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Sweden -

Real economy in fairly good shape
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Employment rate, per cent of population, aged 15-64.
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Low inflation over several years
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Note. Annual percentage change. The CPIF is the CPI with a fixed mortgage rate. Sources: Statistics
Broken lines represent real-time averages since 1995. Sweden and the Riksbank



Unusual forecasting errors at end of 55
2013 and beginning of 2014
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Short-term forecasts for CPIF inflation, annual percentage change
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lowest forecast for all forecasters. Sweden and the Riksbank
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Inflation expectations have fallen
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Note. Inflation expectations among money market players, per cent. Source: TNS Sifo Prospera



Credible inflation target important

SVERIGES

for Wage fo rmati‘on RIKSBANK

15 v 15

—Real wages

—Nominal wages

10 | 1970-1997 1 10

Mean: 8,0
Std: 3,0

5 1998-2014 4 5
1970-1997
Mean: 0,9
Std: 2,6 1998-2014
------------------ A ===<)===Mean: 2,2
Stdy 11
5 ¢ 5
70 75 80 85 90 95 00 05 10
Note. Procent. Real wages deflated using CPI. Sources: Swedish National Mediation office

and Statistics Sweden



Policy response: negative policy rate =
and purchases of government bonds E&&
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Riksbank’s QE program in comparison [E=
with ECB’s sovereign bond purchases E=i

Share of GDP Share of debt stock

Per cent Per cent
6% r 1 6% 20% 1 20%
—Sweden - Gov. Bonds —Sweden - Gov. Bonds
—ECB - Total
—ECB - Gov. Bonds
5% | ---ECB - Gov. Bonds ] 59
15% | 4 15%
4% F 1 4%
3% | 1 3% 10% | 1 10%
2% | 1 2%
5% | 1 5%
1% | 1 1%
0% . . . : 0% 0% ] . : . 0%
nov-14 jan-15 mar-15 maj-15 jul-15 sep-15 jan-15 mar-15 maj-15 jul-15 sep-15

]
Sources: ECB and the Riksbank



Effects: Interest rate differentials vs .
Germany have fallen
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method while German zero coupon rates have been collected from Thomson Reuters



Effects: Swedish effective exchange rate
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Effects:
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Inflation rising towards target
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Risks -
the housing market and household debt

Housing
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Annual percentage change
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Monetary policy and short maturity
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market rates
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Monetary policy, lending rates, and =
deposit rates
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Centralbanks total assets to GDP
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