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Recent Market Developments
The market value of the ecosystem increased 

dramatically in 2021 and expanded beyond Bitcoin.

Market Capitalization for Crypto Assets
(Billions of US dollars)

The April/May 2021 sell-off was accompanied by a 
sharp unwinding of leveraged positions from all-

time highs.

Liquidations of Futures and Open Interest
(Billions of US dollars)
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The Offshore On/Off Ramps and Data Gaps
Data gaps can be significant when estimating on-chain 

activity

Estimated Share of P2P Bitcoin Transactions, 
Based on Various Data Providers

(Percent share)

Crypto exchange trading activity occurs primarily 
through entities in offshore financial centers

Trading Activity of Exchanges, by Registration
(Percent share)



Growth of So-Called Stablecoins
The market cap of stablecoins has quadrupled in 

2021 while Tether’s dominance has declined.

Stablecoin Market Capitalization
(Billions of US dollars and percent share)

Stablecoins vary considerably with respect to their 
reserve composition.

Reserves of Top Stablecoins
(Percent and billions of US dollars)



Cryptoization: EM Adoption Growing

11

Surveys are an imperfect metric…but EM adoption seems to be 
leading in AEs

EMDE residents are among the top visitors of major 
crypto exchange websites

Geographic Breakdown of Internet Visitors
(Unique visitors, October 2020–June 2021)



Cryptoization Risks

Volumes in local exchanges have grown rapidly and are 
comparable to some equity markets.

Volumes of EMDE Registered Crypto Exchanges
(Percent share of local equity exchange volumes)

Off-chain trading volumes against some EMDE FX pairs 
have shown large volatility in 2021.

Volumes of EMDE FX on Crypto Exchanges
(Share of interbank FX volumes)



Policy Recommendations
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