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Alternative Debt Funding growth in Europe varies a lot due to strong competition from banks and 

idiosyncratic local specificities

Source: SG in the mood for loans. Cross asset research. February 2018. 
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This is particularly true for large SMEs and Midcaps as asymmetry of information is limiting funding 

capabilities for alternative investors. Euler Hermes and Moody’s Investors Service are collaborating 

to develop new solutions 

Company size

Number of Credits

Large

Entities

Sales > €1.5bn

Small 

sales <2m€

Medium

€2m<sales<€5m

Large

€10m<sales<€50m

SMEs 

Large

Corporations 

Midcaps 

Small 

€50m< sales < € 150m

Medium

€150<sales<€500m

Large

€500m<sales<€1.5bn

SCORING 

Funding Channels Credit 

assessment 

solutions

Issuers

SMEs & 

Midcaps Rating 

PLATFORM

Traditional 

Rating

Main Analytical Factors

Analyst

Driven

Model

Driven

Mixed?

Bond

Markets

Private

Placement

Crowd

Lending

Debt

Funds

Mini-Bonds



ECMI, Brussels 10 Oct. 2018 4

Alternative lenders to large SMEs and MidCaps in Europe are trying to develop locally and 

internationally by leveraging new technologies and access to risk data to reduce asymmetry of 

information to compete against well established classical lenders

» Direct lending platforms are developing qualitative origination and cost efficient funding processes

» Asset-Managers are enhancing their risk monitoring tools to improve their line by line assessments 

of portfolios for regulatory and fiduciary obligations

» Arrangers are developing solutions to identify potential candidates for Private Placement faster  and 

more accurately

» Market participants are looking for pan-European comparable credit assessments solutions to 

expand outside of their core country to originate transactions 

» Direct lending and securitization market participants are looking for independent coherent cross-

border credit assessments for non granular portfolios
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