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What is a Credit Rating?

What it Is.... What it Is Not....

= Aforward-looking opinion about the ability and = A guarantee of credit quality or default
willingness of an issuer, such as a corporation  probability

or government, to meet its financial = Investment advice or recommendation
obligations in full and on time (buy, sell or hold)

= Strives to be globally comparable across = Ameasure of liquidity or price

sectors A way of defining “good” or “bad” companies
= Incorporates views on relative likelihood of y . 99 P
An audit of the company

default that are applied to entities (issuers)
and securities (issues)

= One of many inputs available to investors as
part of their decision-making process

The key objective of our ratings is to provide metrics for evaluating the relative
creditworthiness of issuers and obligations

Our ratings provide comparability and transparency
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Credit Ratings & ESG — a broad perspective

Risk Visibility
4

—

" Potential
Emerging ESG

Factors
{ Impact of ESG Factors on
| Credit rating perspectives
\ v Financial Impact where
sufficiently visible

. ¥ Qualitative Consideration

- where material - _—

“The impact of ESG risks and
opportunities would, if sufficiently visible
and material, be factored into our financial
forecasts. In some cases, our view of the
materiality and visibility of ESG risks and
opportunities, and how effectively an entity
Is mitigating those risks, extends beyond
our forecast time frame.

These factors may still be captured within

~ our qualitative rating considerations if we

\ | have a high degree of visibility and
\ | certainty about their risks and
| opportunities.

We monitor the impact of these ESG

factors and our view will evolve as new
information becomes available or as the

, issuer’s fundamentals change™

Time

»

»

* See How Does S&P Global Ratings Incorporate Environmental, Social, And Governance Risks Into Its Ratings Analysis, published on Nov. 21, 2017
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Transparency in Corporate Credit Reports
S&P Launches ESG Sections

» We've been analyzing E, S, and G factors in credit for a long time and
can demonstrate the impact these have had on our credit ratings.

* We are also making it easier for those who use our credit ratings to see
how ESG figures in the credit equation. All about better communication.

» We are planning to add an ESG section to about 2,000 corporate credit
reports.

» We will be highlighting ESG exposure that might affect cash flow,
profitability or debt levels, or business risk and how severe that exposure
Is and the likelihood of a problem occurring from it:

— If an ESG issue doesn’t affect credit quality and doesn't look likely to the we
won’t give our view on it

— If a company has no notable material credit exposure to ESG it will be noted in
the new section
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ESG & Credit - Look Back Series

How Many Corporate Credit Ratings Were Driven By ESG Factors?
June 2015 - June 2017
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Case Studies

Research Update:

Swedish Power Company Vattenfall Outlook
Revised To Stable On Reduced Power Price
Volatility; Affirmed At 'BBB+/A-2'

Research Update:

Aberdeen Roads (Finance) Senior Debt Outlook
Revised To Negative; 'A-' Rating Affirmed
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No content (including ratings, credit-related analyses and data, valuations, model, software or other application or output therefrom) or any part thereof (Content) may be modified, reverse
engineered, reproduced or distributed in any form by any means, or stored in a database or retrieval system, without the prior written permission of Standard & Poor’s Financial Services LLC or
its affiliates (collectively, S&P). The Content shall not be used for any unlawful or unauthorized purposes. S&P and any third-party providers, as well as their directors, officers, shareholders,
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omissions (negligent or otherwise), regardless of the cause, for the results obtained from the use of the Content, or for the security or maintenance of any data input by the user. The Content is
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MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT'S FUNCTIONING
WILL BE UNINTERRUPTED OR THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no event shall S&P Parties be liable to any party for
any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses (including, without limitation, lost income or lost
profits and opportunity costs or losses caused by negligence) in connection with any use of the Content even if advised of the possibility of such damages.

Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they are expressed and not statements of fact. S&P’s opinions,
analyses and rating acknowledgment decisions (described below) are not recommendations to purchase, hold, or sell any securities or to make any investment decisions, and do not address
the suitability of any security. S&P assumes no obligation to update the Content following publication in any form or format. The Content should not be relied on and is not a substitute for the
skill, judgment and experience of the user, its management, employees, advisors and/or clients when making investment and other business decisions. S&P does not act as a fiduciary or an
investment advisor except where registered as such. While S&P has obtained information from sources it believes to be reliable, S&P does not perform an audit and undertakes no duty of due
diligence or independent verification of any information it receives.

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another jurisdiction for certain regulatory purposes, S&P reserves the right to
assign, withdraw or suspend such acknowledgement at any time and in its sole discretion. S&P Parties disclaim any duty whatsoever arising out of the assignment, withdrawal or suspension of
an acknowledgment as well as any liability for any damage alleged to have been suffered on account thereof.

S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their respective activities. As a result, certain business units
of S&P may have information that is not available to other S&P business units. S&P has established policies and procedures to maintain the confidentiality of certain non-public information
received in connection with each analytical process.

S&P may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of securities or from obligors. S&P reserves the right to disseminate its opinions and
analyses. S&P's public ratings and analyses are made available on its Web sites, www.standardandpoors.com (free of charge), and www.ratingsdirect.com and www.globalcreditportal.com
(subscription), and may be distributed through other means, including via S&P publications and third-party redistributors. Additional information about our ratings fees is available at
www.standardandpoors.com/usratingsfees.

Australia
Standard & Poor's (Australia) Pty. Ltd. holds Australian financial services license number 337565 under the Corporations Act 2001. Standard & Poor’s credit ratings and related research are
not intended for and must not be distributed to any person in Australia other than a wholesale client (as defined in Chapter 7 of the Corporations Act).

STANDARD & POOR'S, S&P and RATINGSDIRECT are registered trademarks of Standard & Poor’s Financial Services LLC.

S&P Global
Ratings



